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discount rate. In fact, he exercises his large powers over
all our monetary policy.

"Vichy has installed a second commissioner of the
Reich in the office for exchange, and a third in the office
for foreign trade.

"German customs-officers are now operating in the
unoccupied zone, and as Berlin does not wish their number
to be excessive, the number of frontier posts available for
foreign commercial traffic has been reduced.

"Is it remembered that, according to promises made
before the Armistice was signed, Germany was not to
interfere in French administration? Collaboration leads
to complete bondage. All our monetary, financial, and
commercial institutions are controlled by the Reich with
the official consent of Vichy, a consent concealed from
the French.

"Collaboration has also been organised, in the same
spirit, to extend to private business. By special agree-
ments, and by the setting-up of an organisation to cover
major risks, with offices in Munich, the Reich is in a
position to exercise an overwhelming influence on the
French insurance market, which disposes of a very large
capital. The French artificial textile industry has been
federated in a new company, Trance-Ray onne/ in which
Germany controls 30 per cent of the capital and the whole
technical management. The constitution of a single
organisation for the French automobile industry will
ensure fulfilment by French producers of the agreement
reached with similar German and Italian groups, directed,
of course, by Germany. Almost all the French dye industry
has been incorporated in a new combine, 'Francolor,' of
which 51 per cent of the capital, absolute control, is in
the hands of the Reich. In another essentially French
industry, the manufacture of paper for cigarettes, Ger-
many has intervened directly by erecting a new factory,
entirely German-owned, near Bordeaux. (Before the war
France produced two-thirds of the world output of paper
for cigarette-making.) The French managements of iron
and steel works in the Meurthe-et-Moselle region, that is,
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